M Déélgési}ied in Part - Sanitized Copy Approved for Release

)

o

COUNTRY China

-

CLASSIFICATION s=ermT™ -~

CENTRAL INTELLIGENCE AGENCY

REPORT

50X1-HUM

2012/03/27 : CIA-RDP82-00457R006500770001-2
‘CONFIDENTIAD

INFORMATION REPORT cpwo

SUBJECT Chinese Communist Tconomic licasurcs

PLACE
ACQUIRED

DATE OF
iNFO.

DATE DISTR.
NO. OF PAGES

NO. OF ENCLS.
(LISTED BELOW)

19 Dec. 1950
2

DI e S AR L T e B R S R SRR G
& CORTAING tN

118

L1
P OF YHE URITED STATES ©ATHIO THE DEANING OF THR EOPIONAGE ACT 50 [
‘1 0.8.C., 31 AND 2, AS ANERDED. TS YRANGKISSION O TRL RAVILATION ¥
': OF 173 CONTENTS 1N ANY LRNHATR Y0 AR UNAUTHOMZED PIHEON 13 RO~ [
74 BINITED DY LAY, REPRODUCIIOR OF YRS FOGH IS PROMIDITID, b

SUPPLEMENT TO :
REPORT NO. 50X1-HUM
THIS IS UNEVALUATED INFORMATION
50X1-HUM

20

tho Committee of Finance and Hconomics of the Chinese

Comrmnist Government issued instructions to the various large administrative
districts that they were to implemont the national emergency and economic

measures, npromilpated

enforcement; |
People'!s Bank in various localitics is to pain strict control of currency
onerations, control the issuc of naper monoy and to adopt the follovring

measures as warranted by the situation:

8o

b.

Co

d.

Go

Tighten credit:

fluetuate.

by the Comittce, in the light of actual
" According to these instructions the

50X1-HUM

suspend granting loans; rceell loans issued to merchants
and manufacturers, if nrices of comiercial and industrial nroducts

Stop letters of credit for cxported cormmodities.s

Control commercial banks:

may not allow their loans to be over LO percent of deposits.

Freege the deposits of CGovernment enterpriscs.

Keep interest rates on loans higher than a free market rate.

instruct them regarding daily loansj banks

The instructions from the Committee of Finance and Economics also stated
that Government firms specializing in particular commodities should regulate
the swpply ard demand and control the essential amount of daily nccessities

and industrial swnplios.

for Govornment firms, to be applied as conditions warrant:

e

b.

The instructions introduced the following repgulations

To stop purchasing raw naberials or manufactured goods frou the people,
in order to retard or specd up the circulation of money.

To control the movement of esscntial commodities; to prohibit any

unauthorized offort of private business.

To restrict the nrivate purchase of esseéntial cormoditics which must
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be bought, sold, and distributed wniformly by Govermment firms,

d. To order nrivate business and individuals to scll essontial commedities
in short supply to Government firms within a specificd time.

3, Covernments of administrative districts and principal citics must carry
out the following instructions:

a. Constantly compare the mmbor of persons cmployed in subordinate Govern-
ment orgens against the personnel quota of the organs.

b. Stop unneccessary construction and repairs.

e¢. Swervise tax edllections readjust tax receipts; prevent tax evasion
eollect overdue taxes; and withdraw paper money from circulation.

' d. Instruct public safety agencies to scrutinize market operations so
as to suppress smiggling and unlawful trading. ’
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#* Corment. This nrobably means refuse to honor letters of credit.
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